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Engagement Policy 

COBS 2.2B.6R (Article 3g(1)(a) of the SRD) states that  
 
The engagement policy must describe how the firm:  
 
(1) integrates shareholder engagement in its investment strategy: 
(2) monitors investee companies on relevant matters, including: 
(a) strategy; 
(b) financial and non-financial performance and risk; 
(c) capital structure; and 
(d) social and environmental impact and corporate governance; 
(3) conducts dialogues with investee companies; 
(4) exercises voting rights and other rights attached to shares; 
(5) cooperates with other shareholders; 
(6) communicates with relevant stakeholders of the investee companies; and 
(7) manages actual and potential conflicts of interests in relation to the firm’s engagement. 
 
In line with this requirement, the Firm has developed this engagement policy. This Policy describes 
Firm’s engagement policy and approach in the following paragraphs: 
 
1. Integrates shareholder engagement in its investment strategy 
 
The Firm provides portfolio management services to professional client, generally with respect to assets 
of collective investment vehicles. The Investment objective of these clients is “to provide long term (in 
excess of 5 years) capital growth.” The strategy used is to “Invest in undervalued companies with a 
potential for margin expansion and earnings growth. The strategy has a bias towards investing in 
companies in mature industries.”  
 
The Firm takes long term positions and invests in Companies where it believes the management can 
work towards margin expansion and earnings growth, mostly through impending operational 
momentum.  
 
Further, the Firm’s has also implemented a policy to opt for stock dividend over cash dividend, as part of 
its long-term investment strategy and stewardship.  
 
Monitors investee companies on relevant matters, including: 
(a) strategy; 
(b) financial and non-financial performance and risk; 
(c) capital structure; and 
(d) social and environmental impact and corporate governance; 
 
The Firm regularly monitors its investee companies on several parameters for continued investment 
holdings through regular dialogues with the investee companies and through review of key publications 
from the investee companies. The monitoring parameters (either directly or indirectly) cover areas such 
as CAPEX and OPEX strategy, earnings and expenses changes, ratios such as P/E, P/B, P/S, EPS growth 
etc. that forms part of a thorough fundamental analysis. The Firm also reviews the Board structure, 
quality of senior management, corporate governance arrangements in its regular assessments. The Firm 
considers the GHG emission profile of its investee companies in its decision-making process. The Firm is 

https://www.handbook.fca.org.uk/handbook/glossary/G93520e.html
https://www.handbook.fca.org.uk/handbook/glossary/G430.html


a signatory to UN PRI and has its own ESG policy for incorporating ESG factors into its investment 
decision making process.  
 
(3) conducts dialogues with investee companies; 
 
Research analysts and portfolio manager at the Firm regularly speak with Investors Relations and where 
required senior management at investee companies. Given the size of investments and the size of its 
own staff, it is disproportionate to speak with senior management or board members alone at every 
occasion. In addition, the Firm believes that Investor Relations have seen several senior management 
members and can provide a good long-term view of events that have taken place at the investee 
company. These communications relate to financial statements, business plans etc.  
 
(4) exercises voting rights and other rights attached to shares; 
 
The Firm has a developed a voting policy and exercises its voting rights. Due to size of investment team 
and size of its investments in publicly listed companies, it has decided to currently keep its voting policy 
simple and support most management decisions. This is also in line with the investment strategy that 
management actions will result in unlocking of value of investee company. On case-by-case basis, it 
might consider voting against management action as well.  
 
(5) cooperates with other shareholders; 
 
The Firm currently does not have any policy of co-operating with other shareholders. It is not an activist 
investor.  
 
(6) communicates with relevant stakeholders of the investee companies; and 
The Firm currently does not communicate with stakeholders of the investee company. It does however 
reviews developments of key stakeholders such as vendors, customer etc.  
 
(7) manages actual and potential conflicts of interests in relation to the firm’s engagement. 
 
The Firm manages conflict of interests effectively through implementation of following policies and 
procedures:  

 PA dealing policy restricts holding personal positions against positions held for clients.  

 Conflict of interest policy requires prior disclosure any conflict with client or investee company. 

 Outside business interest policy requires disclosure of all external positions that an employee 
can hold. 

 

Public disclosure 

Article 3(g)(1)(b) of SRD II states that “Institutional investors and asset managers shall, on an annual 
basis, publicly disclose how their engagement policy has been implemented, including a general 
description of voting behaviour, an explanation of the most significant votes and the use of the services 
of proxy advisors. They shall publicly disclose how they have cast votes in the general meetings of 
companies in which they hold shares. Such disclosure may exclude votes that are insignificant due to the 
subject matter of the vote or the size of the holding in the company.” 
 
COBS 2.2B.7 (Article 3(g)(1)(b) of the SRD) states that 
 



 
The Firm publishes its Engagement Policy on its website at www.lightmanfunds.com and will publish its 
annual compliance statements on the same website as well.  

  

http://www.lightmanfunds.com/


Annex I 

Annual Compliance Publication 
 

Firm Name Lightman Investment Management Limited  

FRN 827120 

Disclosure period 01/01/2023 – 31/12/2023 

Investment Policy The Firm managed two separate portfolios for one fund group during the 
period. The investment policy of the two portfolios (a UK UCITS sub-fund 
and a Luxembourg UCITS sub-fund) is to provide long term (in excess of 
five years) capital growth. The funds invest primarily in the shares of 
companies that are domiciled in, based in, or carry out the larger part of 
their business activities in Europe. The fund maintained a concentrated 
portfolio of approximately 40-50 holdings, selected at the managers 
discretion. The manager aimed to invest in undervalued companies with 
positive operational momentum. 

Average1 size of 
holding (%) 

2.16% of NAV for the WS Lightman European Fund  
2.16% of NAV for the Lightman European Equities Fund 

Highest single 
holding (%) 

5.58% of NAV for the WS Lightman European Fund  
5.39% of NAV for the Lightman European Equities Fund 

Lowest single 
holding (%) 

0.01% of NAV for the WS Lightman European Fund  
0.01% of NAV for the Lightman European Equities Fund 

General voting 
behaviour (%) 

 The Firm voted for approximately 88.38% of the ballots it 
received from its custodian. 

 The Firm abstained from voting for approximately 1.14% of the 
ballots it received from its custodian.  

 The Firm did not vote for the remaining ballots. Reasons for not 
voting some ballots include timing factors, restrictions on sale 
required by issuer and missing Power of Attorneys. 

 In general, the Firm voted in line with the ESG focussed 
recommendations of Glass Lewis. These recommendations were 
combined for/against the management/shareholders. 

 In general, the Firm favoured cash dividend over stock dividend, 
wherever it received option.  

Most significant 
votes explained 

The Firm has been generally supportive of investee company’s 
management in their proposals with respect to dividend policy, financials, 
director appointment etc. The Firm has a policy of taking opposing stance 
on a case by case basis.  

Proxy advisors The Firm used Glass Lewis.  



Any other comment The Firm engages regularly with senior management individuals at 
portfolio companies to share views on pertinent matters, both ESG and 
non-ESG.  

 
Notes: 
 

1. Simple average of all holdings over the holding period 
  



Annex II 
 
Disclosure to SRD institutional investors 
 

Firm Name Lightman Investment Management Limited  

FRN 827120 

Disclosure period 01/01/2023 – 31/12/2023 

How investment strategy 
contributes to medium to 
long term performance of 
assets of fund 

Investment strategy of the Firm is to take positions in 
undervalued companies with strong upside potential through 
operational momentum and management action. Investee 
companies might need a few years before their valuation 
corrects.  
 
Further, the Fund has no performance fees and relies 
exclusively on management fees, which is a function of medium 
to long term performance the assets of the fund. 

Key material medium to long 
term risks associated with the 
investments 

Key risks are: 
 

 Currency Risk: As the fund invests in overseas 
securities, movements in exchange rates may, when 
not hedged, cause the value of your investment to 
increase or decrease. 

 Concentration Risk: The fund may hold a small number 
of investments and/or invest in stocks with a particular 
industry, sector or geographical focus. The value of the 
fund may therefore be subject to large swings (both up 
and down). 

 ESG Risk: The Firm may hold positions in companies 
that are currently improving their ESG profile. In case 
of any deviations from the improvement path, the ESG 
profile of the portfolio may be impacted negatively.  

 Return volatility: The value of investments, and the 
income from them, will fluctuate. This will cause the 
fund price to fall as well as rise and an investor may 
not get back what they originally invested. 

 Liquidity: The fund may invest in less liquid securities 
that are more difficult to buy or sell, sometimes 
significantly harder, when compared to larger more 
established securities and more difficult to value which 
may cause larger short-term swings (both up and 
down) in the value of the fund. 

 Counterparty Risk: As the fund may enter into 
derivative agreements there is a risk that other parties 
may fail to meet their obligations. This may lead to 
delays in receiving amounts due to the fund, receiving 
less than is due or receiving nothing. 



Portfolio composition The portfolio composition is published monthly through 

factsheets at . 

Turnover and turnover costs 
 

 
WS Lightman 

European Fund 
Lightman European 

Equities Fund 

Turnover ratio: 
 

       94.67% 178.50% 

Turnover costs: 0.17% 0.17% 

Use of proxy advisors for the 
purpose of engagement 
activities 

Glass Lewis for proxy voting. No external support for 
engagement activities.  

Firm’s policy on security 
lending 

No security lending.  

How the firm makes 
investment decision based on 
evaluation of medium to long 
term performance of an 
investee company, including 
non-financial performance 

The investment team considers the future cash flows and 
intrinsic value of an investee company. The team also considers 
key ratios such as P/S, P/FCF, P/E etc. including analyst 
predictions. The team also considers non-financial metrics such 
as GHG emissions, ESG disclosure score etc. in its assessment 
and monitoring.  

Conflicts of interests with 
engagement activity and 
mitigations 

No conflict with engagement activities. The Firm invests in 
portfolio companies for long term and has its interest aligned 
with long term growth of shareholders and portfolio 
companies.  

 
Portfolio turnover has been calculated using FCA Handbook COLL 4 Annex 2 methodology. 
 
Portfolio transaction cost has been calculated as (explicit transaction cost/Average AUM), where 
transaction cost is calculated as explicit brokerage and taxes. 
  

http://www.lightmanfunds.com/
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https://www.lightmanfunds.com/privacy-policy/

